V 




OFFICE OF REPORTS AND ESTIMATES 
CENTRAL INTELLIGENCE AGENCY 


WORKING PAPER 

WOTICB t This document is a working paper, NOT an 
official CIA issuance, and has not necessarily been 
coordinated with other ORE producing components 0 
It represents eurreat thinking by one group of 
upeoialists in CIA, end is designed for use by 
others engaged on similar or overlapping studies o 
The opinions expressed herein may be revised before 
final and offioial publication. It is intended 
solely for the information of the addressee and not 
for further dissemination.) 



DOCUMENT NO. . 

NO CHANGE IN CLASS. □ 


1 - 



DECLASSIFIED 
r cT!hSS. CHANGED TO: TS S C 

NEXT REVIEW DATE: 

AUTH: .HR 20- 
DATE. 


REVIEWER: 372044 


COPY FOR: 



Approved F^Release 2001/08/26 : CIA-RDP79-01 0^00050001 0021 -3 

SECRET 


OFFICE or REPORTS AT® ESTIMATES, CIA 
FAR EAST/paCIFIC BRANCH 

INTELLIGENCE HIGHLIGHTS NO* 52 
15 DECEMBER • 25 DECEMBER 1948 

SECTION I* SUMMARY OF EAR BAST TRENDS AND DEVELOPMENTS 

Far Eastern reaotion to Dutch "police action" is particularly vehement 
(page 2)* 

Japanese reaotion to Chinese Communist victories rang© from jubilation 
on the part of the Conmunists to. deep anxiety, for security and economic ^ 
tha p&rt of the Mote and right W «). . .*» IE atrangthm. 
SCAP*s powers in order to speed eoohomie revival end for security considers 
ations (page 3)e , 

Soviet withdrawal from North Korea will be completed by 1 ^fZ**** 
(page 4)o Soviet policy will frustrate the principal objectives of the new 

UN Comnission on Korea (page 5)* 

. • ' * ■ « V ■ 1 . . ‘ ... V- • . , 

The North China Communist foroes have encircled. Peiping andlCalgan .. 
and are currently in the process of surrounding Tientsin (page 6)« SUN Pc* 
newly appointed Premier, appears to. have been successful ^ 
a new «pro*CEIAKG w Cabinet (page 6). The increasing ^^tahilitjof South 
China is evidenced by recent reports that local waTiord CRAM Fa-l^i is 
concerting tAth antfU800SQ elements to overthrow the present Kwangtusag regime 

(page 7>o ' , : _ 

In Indonesia strong Republican resistance to the Dutch "police action" 
has not yet developed (page 9)» 

In the Philippines increasing conoern is being expressed over Chinese 
Ccsmauniat gains (page »)• 

In Siam the Phibul Government has established import controls (page 10), 


In sub ceeding '.sect! one- of toi a Weekly the following marginal notation is - 
used* 

(l) "A" "B w 9 or n C* •^-'importance in By^FE*o opinion of the item, with 

^A* representing the most important ones. 
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sechou u. wsvblqphekts i* specified areas 

GEBBgAL 

Fmr Eastern tmsgtion to Patch "police action* particularly vehement "A" 

Dutch ° polio© motion" In Indonesia has brought immediate, and world-wide 
condemnation. Former colonial areas in the Far Bast has been particularly 
vehement in their denunciation of the Dutsh. The Philippines hate promised 
to git* entire support to the Indonesians in the Cl. Burma has urged on all* 
Asiatic conference to consider extending aid to the Indonesians* India is 
seriously considering breaking diplomatic relations with the Be the r lands and 
denying tits use of Indian ports and airfields to the Dutoh* Ceylon end 
Pakistan hare often expressed their sympathies for the Indonesians, and 
Ceylon has officially denied the Dutoh use of its harbors and airports. The 
only reaction favorable to the Dutch has oome from French oolonlal newspapers 
in Indochina which cite the danger of Indonesian Commissi end view the 
Dutch action as the only practical solution. One paper praises Dutch courage 
and energy, scorns protests which hare bean made in Europe. US, and India and 
sarcastically depredates possible action by the UK Security Council. Support 
for the Indonesians has also boon forthcoming from other quarters. 'The UK 
Good Offioes Committee (GOC). In Its report to the Security Council. ' severely 
indicts the Dutch for unilaterally abrogating the trues. Australia, a 
member of the COC* has expressed disappointment in tie US and UK for not 
applying the pressure within their poser which tie Australians felt would 
have prevented tie "police action." Australia has gone so far as to recommend 
before the Security Counoil that the Ketiarlande be thrown out of tie UK un- 
less tie attack cm the Indonesian Republic is tilted. The Arab league will 
support the Indonesians, and there are indications that the league will 
refuse to reoogniss any Dutah-establlshed gov e r n me nt in Indonesia. The 
Soviet Halim is gleefully stressing tie fact that the Dutch are using British 
and American military equipment in their operations, and accuses tie "Anglo* 
American imperialists" of planning and instigating the whole affair in order 
to make Indonesia a colony and its people slaves. The USSR, its satellites, 
and oomauaist parties throughout the world, may be expected to exploit this 
opportunity to Increase their vitriolio attaoks upon tie US, and this propa- 
ganda may be more effective in the Far East than in the past boeause of the 
Dutch military action against the Indonesian Republic. (See International 
Organisation Group Weekly Summary Bo. 32 for further details on SC aotion.) 
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the ootal&iahB^t of °5f #UMt * 80S ^ stated that 

SSf *»• step 

*®P<*ta the Japanese Cosmmist iSSS SSSCnJ ^' ***» » P» 8 ® 
successful la recant weeks. Bhlletiii p r° 8rao has &®«a very 

Jto«M be recalled J^e^vTJli l?£* coincidental, ±7 

to great aovenents on the AelS^SiSSSdf ^ W 

aspect? offcSSS^StS^S^S^f^ 1 ^ wL *' ■**»• «*<wity 
situation ae ^Mtiag^S^Sei^SnS 1 ?® 0 *,, 80 "** el *» wlta «» the 

rs itpSSS SSBtSSBsS 5 ^ 

aSe^^LSsti^ ^"S^td^tea * «*SgS^ 

sSe to JSBfaaS 2r 

ayafe S^ffiSa«a 

«wraeo oeuigereat* associated with the OS* 

turee in view of the CCP*s ianir n?T«S-r J?i receptive to trade over- 
Other consent sees the Beds as beL^niS^J“!^!!. 0 * •“* technicians* 
tores favorable to OoSbSb* pSmeSS^f £,?• buslJ0888 011 

that goveranent and commercial interests 
lata the realisation that tradrStt 80011 to ftDrco<i 

^ froe a long rangevie^2tt« ?S£ S ! C J iaft 8811 not *» relied 
Pla« in J SSSoSTS^Ji !Lgy itat * for Chi “ , « 1-Portant 

S.^ 5 aJ C t l ‘fSj - g^ii*g TWlTfl . Ib. OS . 

sa effective aconoairataSSJJi^LjLlS 1 ^ Jap ^ a ® to -carry out 
Measures are to be adenfced eM#* 0 !!*?? 0 ®™ 88 1 ’ r *P i ®iy as possible „» 
improve the tax oolSdSS # pro«»B 0ontro1 of credit. 
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yy *, *■ * th. allottUon ud nttcnlas 

SS taasAxssts s&sr ra u t» 

*"2! S SS&k,. 

«na Iroadau the diaoratlonarjr poaere of SC1P oho f«ni tine hoe bom” 

tS^Seso t 5ij p typ# than issuing foroal orders to 

m SCAP oaj be expected to utilise the fonaal 

W SLLrtiS UJiS *f aln !J ?* • xtreao f0 «»8 within Japan which 
♦*,1*°*"° ® 8> P* ri “* efforts toward Japanese economic rehabilitation,, At 
tte one pole are the conservatives who desire early r«ov2rf 

to ^f Ei ^ taAnln 8 their traditional economic preaoinenoe, At 

J'SrlS* SS 01 ?** tto have been increasing^opM^ih.ir 
•fiance of SOAP efforts toward aoonoalo diprov^tsout c 

a deSo i t^5ft»S f »Si ff0rt L t0 -. B i ito i lla * th ® Japanese economy represents 

eurtall the continuing drain of costs wTaid and occupation It isevL 
jor. a recogniUen ttnt a stable Japan is of 

^ ttSojS £*£Z • BP *° iaUy *» of 


•aggsg aa 

ly^notifisd General Coulte r# Co a a wndtng General of 08 Forces in South 

® f 1 Sovlet ^oroea iron North Korea will be completed 
by the end of 8eceiaber 0 Arrangements call for crossing the 38th parallel 
5.J5* r88 P eotlv » liaison officers S * * 8 trains on 25 Decoaber 19^8 tJJT* 1161 

the Sovietlsation 

S ? uth J KOT ~* «d reliable repStetftte issue 

of new dtisens* certificates is an indication of the adoption of strict 

over indivMual freedom of aoveaent in true police state 

i fSL £LiS anticipated that upon completion of the Soviet with- 

and^^^vf^S^^T*? t 5* r * *i n h * '■• narked increase in border incident) 

and J? idS 101)0 8o ? t ? KorM> ^ fcand8 trained to stir up unrest 

&od to wsaktn tho govamoeut In South Korea* ^ 
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will unto WoA ™ Karea a Ceassoniet policy for Koras will 
Snitrlte tbs sff ortfl S tk ww ns Oonaiaaion on Korea to promote 
unification and to observe Soviet troop withdrawalo toe Sovieta intend 
that all Korea obeli eventually be unified under their Rorto Korean 
nfiwninlnt joules end tdll continue their unilateral Intervention i® 

* i«r »tn afftdre through the facade of the Korth Korean People Republic . 
Th« Soviata probably bill have announced the completion of their JJ°?P 
withdrawal before the Coamieaioa arrives to Korea endvill etsta ttat the 
only prop er authority to Korea la the People’s Republic, toe _*•*** 
KoreaneStoielB, following the 8oviet 

Ccnetosion on Korea ie an illegal body end the CojoniiBsion undotflrted^ 
will be refused permission to enter Borth Korea to 

of Soviet troop withdrawals, Although the preesnoe of the Cosnisaion in 
Sooth Korea will increase the prestige and morals of toe 1 

Korea, it is extremely doubtful if toe CosBiseion 8 s arrival will detar 
the C cBMunl ete in Horth or South Korea from initiating any plans they 
aey have for violent action against toe Republic, 


_„i -Q-SCKET 11 
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CHPtA 

C amaami ata invest Peiping, threaten Tientsin* The focal point in the "A* 
oLtii ear last weSE shifted -to North China where the supposedly powerful 
HatloiAliat armies of PU Tao-yi hare been segmented and compressed into the 
environs of Kalgan, Pei ping, and Tientsin. FU'a forces are outnumbered* 
Communist (toner* le hi Eg *mg-ohen and UH Plao hate 470,000 troops opposed to 
PQ*a «—•*<«»" 800,000. Be Is further weakened by the refusal of Govern- 
meat troops recently assigned to hiu, including nearly all of both 
the Peiping and Tientsin garrisons, and the Chinese Air force to 
obey hie orders. Henoc, PU has withdrawn inside ths city walls of 
Peiping, perhaps on the assumption that the Communists oaxmot shell 
the an o lent oily without damaging its historical landmarks and there- 
with their propaganda position. At present the Communists have some 
18 columns around Peiping, where both airfields have been rendered 
inoperable and the major source of the city's electric power occupied 
by the Communists. Manchurian units of UN Plao, moving south along 
the railway from Tangshan and southeast from the Peiping sector, have 
reached the approaches of Tientsin. Inasmuch as Tientsin's airfield 
has bean lost, overland traffic with Peiping cut off, and Tangku 
reported taken, the early loss of this important Borth China industrial 
orator It indlottods 

Central China was relatively quiet, the Communists having all 
but finished sopping up the isolated Nationalist units ba tween the 
Huai Hirer and Hsuohou. Communist foroea are currently moving south 
toward the River area and as a consequence the Nationalists are 

withdrawing all but two armies south from Pangfou and the Huai River 
front. Also, the Nationalist High Command appears to have lost track 
of a large number of the Communist oo lumas formerly in this area. 

Meanwhile, east of Rungtse lake, 40,000 Communists, under SO Yu, 
captor of Tsinan, have reportedly driven as far south as Kaoyu. *he 
Nationalist defenders in this area hare withdrawn to Yangkou and 
Chinkiang, the latter on the Yangtse River 40 miles northeast of Nanking. 

Formation of a new Cabinet headed by SOM Po evidences C3IANG Kai- "A* 

shek's determination to oontinue resistance to the Communists despite 
general unwillingness of his high officials to support this program 
without assurance of extensive US aid. The Cabinet includes an inner 
policy-making group whioh represents various Kuomlntang cliques but 
its decisions on vital questions are expected to reflect CHIANG's wishes. 

Hone of this group wanted to serve and all, except possibly CHEN ld-fu, 
strongly favor attempts to make peaoe with the Communists. SUH's 
public statement regarding the poaSbiliiy of an "honorable pwaoe" 
my reflect CHlANO's hopes for temporary stabilisation of the military 
situation and for future US aid. Although both the Cabinet peace group 


LET 
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and other peaow advocate* such as Tio* President LI Teung-jen want 
an l mediate truoe, they apparently are at a loaa to find the means 
by which a aatiefaotory settlement night be reaohed with the Communists. 

Slnee the Cabinet includes Rightist Kuomintang leaders In prominent 
posts, it say be unable to negotiate a truoe in any event* Its 
leaders* therefore, nay consider a resort to sane form of international 
action designed to buttress the Rational Governwont* s weak bargaining 
position. Possible courses of action include proposals for some form 
of mediation or diplosatio aotivity by the US* by the USSR* by these 
power* jointly, by the Big three signatories of the Moscow Declaration 
of 1946* or by the Big Pour who. in addition to China* have permanent 
seats in the UN Security Council* Any such diplomatic initiative on 
the part of the Rational Government would bo consonant with Chinese 
diplomatic traditions whloh are characterised by efforts to shift 
responsibilities to the international realm and to profit by bringing 
into foeus the conflicting interests of the great powers* 

A crowing trend toward instability jin fiouth China is evidenced by ”B* 
recent developments* Respite Governor 7* V* dooftd's year-long efforts 
in Kssmgtung. Communist and other guerrilla activities have not been 
suppressed and recently have inoreaeed* General CHANG Pa-kuei, local 
warlord who several tines In the past resisted the Rational Govern- 
ment* is again in Canton* Although ostensibly planning to organise 
Nationalist troops. CHANG reportedly is concerting with loo&l generals 
to overthrow the SOGRG regime* In this venture he way cooperate with 
Coasnunist and other dissident forces which already oontrol considerable 
areas in Kwangtung and Hainan* Such an uprising would be facilitated 
by BOONG's unpopularity as well as by the military weakness of discredited 
Nationalist elements which may be transferred to Canton when Nanking 
falls. A further factor is the recent escape to Bong Kong of LONG Yun, 
former warlord of Yunnan* whose name has been linked with various 
dissident groups* including ths Kuoaintong Revolutionary Committee. 

Although UWG’b interest in Yunnanese autonomy would cause him to 
favor establishment of a non-Communiat regional government in South 
China, considerations of expediency might dictate his collaboration 
with a Communist- supported movement there. 

Influx of National Government units sand refugees into Taiwan Hgn 

will sharpen existing tensions there and intensify popular anti- 
Chinese feeling. Despite some efforts of the provincial government 
to discourage the movement* tens of thousands of refugees, including some 
officials* are seeking safety in Taiwan. Moreover, Nationalist naval 
and air forces are being transferred to the island. Communist activities* 
hitherto of slight importance, reportedly are increasing. Xt has been 
reported that Communists are infiltrating the imps trolled coasts 
and that the Communists may attempt to sense some Chinese naval vessels * 
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BmTiri general tntl*Conninlst feeling end Increased Nationalist nllltary 
strength in Taiwan sake difficult any early ssisure of power by tiie 
Cownamiets. 

Soviet trade with Chine in 1948 has been characterised by experts 
of important strategic materials free South Chins, and a large volume 
of trade with the Communists in Manchuria. China's 1948 exports to 
the USSR have been sis cable, although noet of the trade ia unrecorded 
m>i< must be estimated. Reoorded exports oonsistlsg of bristle®, tea* 
silk and goat skins will amount to US IS million to US #4 million, 
dn equal value of strategic metals (tungsten and antimony) has been shipped 
under the 1988 Sino-Sovist barter agreement. Hong Kong's exports 
(U8 IS million for the first half of 1940) to the USSR were largely 
strategic materials re-exported from China. An additional undetermined 
quantity of those strategic items, smuggled out of China, are ultimately 
purchased by the USSR throughout the Fhr East. 

Communist Manchurian trade is probably several times greater 
than Nationalist trade, with the USSR, although Manohuria's agricultural 
and lumber surpluses are less significant to the Soviet Union than 
the minerals the USSR gete from South China. If the soybean and grain 
surplus north and oast of the Sungari River all goes to the USSR, 
rnhioh is probable, its value would be around US |30 million. According 
to reports. Co mmuni st inports into Manchuria consist largely of 
munitions, textiles, petroleum products and trucks. The Manchurian 
pattern of trade with the USSR, i.e., exporting food and agricultural 
raw materials for finished goods, appears to be fairly well stabilised 
and will continue next year, possibly on a larger soale if agricultural 
production continues to be expanded in Manchuria© 

Communist oooup&tlcn of Chin a's large cities , such as Tientsin "0* 

and gh.ngh.-t f ~ if it occurs this winter, will not present the Communists 
with insurmountable fuel problems sinee almost all of China's largo 
ooal mines are now in their hands* The Kalian mines can easily supply 
all of Horth China. In addition Tientsin has coal stocks adequate 
for several months and Peiping has the nearby Mentoukou anthracite 
mines, ibel for Shanghai and Hanking, presently very short of coal, 
will oomo from three sources: 1) the Kailan mines will be able to ship 
much coal to Shanghai despite any attempted Nationalist blockade; 2) 
the Uuainan mines in Anhwei can move large accumulated stocks to the 
Yangtse when the lientain-Pukow Railroad is reopened; 8) Shanghai. 
has petroleum stocks on hand sufficient for several months at the 
present high rate of consumption. If Shanghai receives enough coal, 
its industries, particularly the Shanghai Power Company, would probably 
reconvert to ooal. It ia estimated that with minimum consumption 
present oil stocks would last for one or two years. 
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INDONESIA 

Republican resistance to Dutch military drive . Dutch forces met "A" 
with little initial resistance In their police action against the 
Republic which began at midnight on IS December. Jogjakarta, the cap- 
ital, fell to Dutch paratroopers in the first few hours of fighting* 

Although Dutch forces now occupy Jogjakarta and Soerakarta, the second 
ranking Republican city in Java, Republican military resistance in 
surrounding areas appears to be developing. Strength of the regu-ar 
Republican Arny (TNI) is estimated at 100,000, with 7 of its divisions 
in Java and 3 in Sumatra. 

It is believed by pro-Republican sources in Indonesia that the 
Republic is withholding application of its most effective weapon, 

"scorched earth," until the UN Security Council has made its decision* 
Republican elements, however, have, already resorted to a limited scorched- 
earth policy by firing ite oil center at Tjepoe before it fell to 
Dutch troops. 

In view of the fact that ranking military and political leaders were 
captured by the Dutch at the beginning of the action, it will be some t 
weeks before Republican nationalists will be able to organize an effective 
campaign against Dutch installations* Meanwhile the danger exists that 
former Republican groups will support the alleged trotskyite.. Tan Malakka, 
who had made considerable headway as a left-wing leader in the Republican 
political circles* 

PHILIPPINES 

Increasi ng concern expressed over Chinese Communist gaing. As a re- "B" 
suit of Corarauniet successes in China, Philippine officials and the press 
are showing increasing concern over the Philippine Government’ s Position 
SLa-^r!hina and Communist activity within the Philippines* Both Secre-^ 
tax? of National Defense Ruperto Bangleon and Narciso Ramos, newly appointed 
Minister c-o Argentina, have warned that developments in China constitute 
a threat to the security of the Philippines. Editorial opinion in the 
Manila Press has recently expressed the fear that a gradual US military 
withdrawal from the Philippines may leave the country open to 
Communist forces. Meanwhile the House Committee on Un-Filxpino Activities, 
which has been conducting hearings to determine the strength ^ Communists 
in the Philippines, has stated that a series of bills designed to combat 
communism and to tighten immigration restrictions will be introduced in 
the Congress in January. 

Possibly reflecting encouragement from Chinese Communist gains was a 
defiant renort written by J'ariano P. Balgos, Secretary General of the 
Communist Party of the Philippines (PEP), and distributed to the press 
folio vdnp his appearance before the House Committee on TTn-Fiiipino Actlvl 
ties. Balgos stated that the PEP hopes ultimately to establish communism 
throughout the Philippines but is willing to compromise at the moment on 
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PHILIPPIHFS ^continued) 

a coalition government. He said the PKP seeks to achieve its goal by 
constitutional means but vd.Il not hesitate to use force if necessary 
to restore democratic liberties. Declaring that, "We are aiming at 

2*2??^ * ^f^^-^al-fascist dominatimof the 
utttry, he further said that the main enemy of the masses is US 

«* *5® °i ief "Otters" of the Philippines are 

HJJ2 l8land8 * He stated that the^ Communists 

intend to keep their total membership secret and warned that the party 

outlaw0d * 8 is reported to have told the 

Sj33 ^tthereieno connection between the PKP and the Chinese 
Communist l^rty or the "Corainform," but that in ease of war between 
the S and the Soviet, he himself would side with the USSR. 

established. The recent proclamation of a Royal 
decree os-oabiish 1 '^ an import control licensing system by Siam appears 
to be another step in the evolving economic nationalism of the Phibul 
regime, _ The controls cover, among others, the importation of cosmetics, 

th^L 1 ecLf 0 f 0 ^^l?^ 0m ? blle3 ^ C ® ra ? nt,, md linseed and tung oil. While 

licensing system is considered dubious unless strong 

0 v,^ nt /S B * **** c onsid0red » the import controls were believed 
^« b r ished l 44 1 } t ° 8tr ®agthen the baht preparatory to a single exchange 

reque^f n*\ ^ Ia J 8r “ S ^ on81 Monetary Fund and a possible 

n3 ;5T ld B81 ^, Loan > (2) as a slap at the Chinese; (3) to ex- 

pand the activities of the Government Purchasing Commission; and (4) to 
provide a profitable traffic in import permits. 
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SECTION IIIo DIOEST OF IMPORTANT STUDIES AND ESTIVATES 
SOVIET - CHINESE COMMUNIST RELATIONS 


The USSR appears to have approved onoe again oert&in Chinese Communist 
taotios which, while at variance with present practices within the USSR, 
are recognised by the USSR as those most suitable to the Chinese situation* 

This process began in 19S1, following the failure of LI Li-san’e "protatarian 
revolution” in China j the USSR, recognising the inapplicability of the 
Marxist formula to China, removed LI to Mosoow, and MAO Tse-tbng continued 
to build the Chinese Communist Party (CCP) upon an organised and armed 
peasantry* 

The moat reoent Soviet evaluation of CCP domestic policies appears in 
a speech by one Comrade Burzhalov, a functionary of the Section of Agitation 
and Propaganda of the Central Committee of the All-Russian Communist Party 
(Bolshevik), whose pronouncements maybe regarded as authoritative. Burzhalov 
remarks that the Comintern, "a single centralized and international Communist 
Party," was dissolved beoause the Various , Communist Parties had grown stronger 
andSere leading independent lived However, beoause "the Communist move- 
ment is, in its essence, an internAtional movement," the various Parties must 
"work out a single tactical program*" To this end, the Cominfora was organised* 
Burshalov oelebratss the suocess of the Communist effort in Eastern Europe, 
and remarks that "the New Democracies follow the same road as „ . .our own country, 
.••although in a somewhat different manner." There has been one great betrayal; 
the leadership of the Ibgoslav Communist Party "ohose to break away from the 
united Communist front* • .and adopt d nationalist position." Nationalism is 
all very well, says Burshalov, but "in no Case should lead to a severing of 
international ties," To speak frankly* "the touchstone for all Socialists is 
the attitude they assume toward Hie Soviet Union*" (Burshalov himself makes 
it clear that the "single tactical program" is not a primary consideration; 
the essential question id whether the given Communist Party can be relied 
upon to subordinate the national interest to the interests of the USSR*) 

Of China, Burfch&lov days* "Everyone knows the tremendous successes* •• 

(of) the People’s Liberation Army of China* • .These successes may be explained 
not only by the military valor of the Chinese Comuni sts * . .but primarily by 
(their)oorreot policy... ,° The revolution in China is leading to "a People’s 
Democracy," which "is not, however, identical with the People's Democracies 
of Eastern* ••Europe*" Burshalov quoted MAO on the goal of the CCP* "'the 
extermination of monopoly (bureaucratic) capital and of the landlord class 
and the big (bureaucratic) bourgeois class, but not the extermination of 
capitalism in general or*** of the small and middle bourgeoisie* 5 The back- 
wardness of the Chinese economy makes it necessary to allow the capitalist 
system. •• to continue to exist for a long time yet." Burzhalov Credits the 
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COP Hrith having "Jawed into motion a gigantic nation," and states that, 
"following the example of the Chinese Communists, the Communists of other 
countries of the Par Bast have also been waging a self-saorifioing battle....* 
Burshhlov oonoludes by exhorting all Communist Parties to study carefully 
"the triumphant experience of our (Soviet) Party." 

The policy of the CCP, in conducting a revolution Whioh has been prima- 
rily a national movement, based on the peasantry, and tentatively conciliatory 
toward pon-Conmunist forces, has Is faot been endorsed by both Lenin and Stalls. 
But suoh justification was provisional i the revolution, to oontinue in Soviet 
favor, must subordinate the national movement to the international and the 
peasantry to the proletariat, and eventually dispose of the non- Communi s t 
foroee. long ago, Stalin wrote, that the USSR will support "those movements. •• 
of the peasantry. . .whioh assist the emancipation movement of the proletariat. • * 
(and) help to transform the peasantry into a reserve and ally of the working- 
class Likewise, "support must be given to suoh national movements as tend 
to weaken overthrow imperialism." (However, "when the national movements. •• 
oosae into conflict with the interests of the proletarian movement," i.e., with 
Soviet interests, "support is, of oourtie, entirely out of the question.") In 
regard to conciliatory taotioe, Stalin quotes Lenim "To carry on a war for 
the overthrow of the international bourgeoisie,. •• and to refuse beforehand to 
maneuver, .to utilise the conflict of . interests (even though temporarily) among 
one's enemies, to refuse to temporise and to compromise with possible. • .allies— > 
would not this be ridiculous. 

Often, in the past year, CCP leaders proclaimed that the OOP, beoause it' 
recognises the USSR as its principal friend and the US as its principal enemy, 
deserves the approval and support Of the USSR. In MAO's Christmas Day speech 
in 1947 (from whioh Burahalov quoted), MAO defined the CCP economic program 
as one of gradual oolleotivisatioh of agriculture and the preservation of 
independent "small business and capital.... The guiding prinoiple," said MAO, 
"(will be lhat of) developing production and a flourishing economy, taking 
into account both public and private interests and benefits to both labor and 
oapital." The USSR is aware, however, that the "bourgeois capitalist" period 
in China is a temporary oonoesslon, and that MAO plans, both by releasing 
capital for Industrial development and by collectivisation of agriculture, to 
release peasants from the land to form a dooile and dependable proletariat. 

In the above speech, MAO emphasized that the Crisis" whioh is "menacing American 
imperialism" has compelled the US to "plan for enslaving the world," specifi- 
cally by organising an "imperialist anti-demo ora tio front against all demo- 
cratic forces headed by the Soviet Union." MAO endorsed the establishment of 
the Cominform, and deolared -that the "anti-imperialist foroes of the various 
Eastern countries should also unite. ..." 

In July 1948 the Central Committee of the CCP resolved that the Cominform's 
cond emna tion of the Yugoslav Communist Party was essential, in order "to defend 
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tha people of Yugoslavia from the deoeption and aggression of American 
imperialism, The COP observed that "the Tito bloo,* .adopts an anti-Soviet 
attitude B ,.* and continue s to regard international Communis 1 ® with hostility." 


MAO stated his views even more aggressively in the Cominform Journal in 
Ootobers that events have "proved the utter hyproorisy and bankruptcy * 1 of 
ttioee whe seek "a middle road,* .between imperialism and the Soviet Onion." 

Mot merely the oouatries of Asia, but "all revolutionary foroes*..must 
organise an anti-imperialist front headed by the Soviet Obion*" 

The CCP's leading Marxist theoretioian, LIU Shao-ohi, wrote last month 
that the "American imperialist plan for world enslavement accelerates the 
development of the general orlsis of oapitalism." Communists everywhere will 
resist suoh a plan, and will particularly enoourage the resistance of "colonial 
and semi-colonial countries," In this wokld crisis, "people must stand either 
on the one side or on the other®" 

The happy unanimity euggested above, while probably genuine at the 
moment, is not necessarily permanent* It will be no simple matter to trans- 
form Chinese nationalism into Soviet internationalism. In addition, the USSR 
has frequently oalled for the purification of all Communist Parties, and certain 
OOP leaders and their followers would resent and perhaps resist a Soviet- 
inspired purge o Moreover, it is possible that the tJSSR seeks direct control of 
a People's Republio" of Manchuria, and will also attempt to annex Inner 
Mongolia and Sinkiang, restricting to China Proper the authority of the less 
dependable COP leaders. Another important consideration might be implicit in 
MAO's phrase t "We (Orientals) should hold our destinies in our own hands," 

■J provable that the CCP aspires to lead the Communist movement in Asia* 
this might lead to a oontest with the USSR for oohtrol of the Communist move— 

particularly in Southeast Asial Suoh a contest might well wipe out, 
on both sides, muoh of the cordiality and oafflmon cause which have been expressed 
and evident to date. 




